Sect, v  RUSSO-JAPANESE RELATIONS AND THE C.E.R.   523
to the Soviet Government by the two Sino-Russian agreements of
the year 1924.1 China, even if she could not in present conditions
make a valid claim of ownership, could—and in the event did—
maintain a right of veto, on the strength of clauses in the 1924
agreements providing that the future of the railway was to be settled
by China and Russia alone, 'to the exclusion of any third party',
and, further, that no agreements should be made to prejudice the
sovereign rights and interests of the two signatory countries. The
'Manchukuo' Government claimed to have inherited China's own
rights in Manchuria, while, on behalf of the French interests re-
presented by the Banque Franco-Asiatique,2 it was pointed out that
the major part—estimated variously at from sixty to seventy per
cent.—of the capital subscribed for the construction of the C.E.R.
had been contributed by French investors.
The person of the purchaser presented a further complication.
The Soviet Government's proposal seems to have been in the first
instance to sell their rights to Japan. In this, however, as in other
matters touching the C.E.R. in which third parties were concerned,
Tokyo was firmly insistent upon the independence of eManchukuos,
and would consent only to act as 'intermediary'. This attitude on
Japan's part drew sharp retorts from the Soviet Government on
several occasions during the year when the responsibility for the
actions of the 'Manchukuo' railway administration had given rise to
dispute, Monsieur Karakhan being reported to have observed to
Monsieur Ota in a conversation on the C.E.R. problem early in May
that 'it is futile for Japan to pretend that it is a matter for settlement
between Russia and "Manchukuo" and is no concern of Japan's'.
In regard to the question of sale, however, Moscow gave way and
agreed to deal with the 'Manchukuo' Government as the principal
in the transaction.
The Japanese reply to the Soviet Government's intimation of their
readiness to sell their rights in the railway was a proposal that a con-
ference should take place in Tokyo between the representatives of
the Russian and 'Manchukuo' Governments with the mediation
of Japan. The Japanese Gorarnment went through the formality
of obtaining the consent of tlie Government at HsinMng and com-
1	See the Survey for 1925, Vol. ii, Part III, section (ii).
2	The Russo-Asiatic Bank went into voluntary liquidation in 1926.  The
Chinese Government claimed the right to liquidate the branches in China, and
established an official Liquidation Office under the Ministry of Finance for the
purpose. The official liquidator of the head office in Paris allowed the assets
under his control to be transferred to a newly formed company, the Banque
Asiatique.

